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Deor Judge Gross,

We are shoreholders writing to you regarding the Aventine RenewobleEnergy (AVRW) chopter 11. We
havereviewed cose docket 1004 wherethe Region 3 U5 Trustee Roberto DeAngelis objected to
Houf ihon's f ee pcyment becouse Houlihon wos not o "disinterested" odvisor throughout the 15 month
period thot they were engoged odvising Aventine ond developing Aventine's Restructuring Plon.

According to this Docket, Houlihon willfully foiled to disclose their relotionships with severol hedge
funds who were mqjority bondholders of Aventine's. These some boondholders thot Houlihqn hod non-

disclosed prior relotionships with ore now receiving olmost oll of the new eguity in Aventine, o portion of
which rightfully belongs to AVR stockholders. The US Trustee's objection confirms thot oll of
Houlihon's pre-bonkruptcy filing "odvisirg", DIP finoncing, ond the develoPment of the terms contoined

in the POR, is highly suspect ond tointed by Houlihon's undisclosed relotionships with these hedge funds.
This is o conflict of interest.

Also, The Plon of Reorgronizotion wos develope-d by on odvisor with multiple conflicts of interest, who wos

not octing in the best interests of Aventine or their etote,and therefore did not develop on unbiosed

Plon thot is "foir ond eguitoble" to oll stqkeholders. The entire Plon of Reorgonizotion is biosed to fqvor
Houfihon's hedge fund clients by tronsferringolmost oll of the $260 million in AVR stockholders eguity

to Houlihon's hedge fund clients.

Wehave been investing in stocks for over 37 yurs and hove o sound knowledge of the inherited risks of
investing. In the case of our AVRW investment we knew thot the compony wos in poor finonciol position.

Webelieveweacted in good foith ond expected the bonkruptcy plon would be foir to oll. fnsteod, it
oppeors to hove been moniputoted by an inside odviser whose inner circle included bondholders. This

swoyed their judgement in fovor of these some bondholders.

We do know this, thot the spirit of o foir ond eguitoble voluotion thot wos the bosis on the POR wos

jeopordized by the conflicts of interest with bondholders thot Houlihon wos close too.

Ple-ase reconsider ond oppoint o truly neutrol porty to reoddress AVRW voluotion thot the plon

wos bosed on.

Sincerely,

Donief F. ond Corolyn C. Y'arle Kemble


