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I am writing in reference to case docket # 1004 United Stales Trust€e's objection to final appli&fion
of Houlihan lokey, Howard & Zukin Capital, Inc for compensation and reimbursement of expenses as

debtor's financial advisor and invesfrnent banker (D.I. 859) of Delaware Bankruptcy Court Case No.

09-1121,1-KG.

As a warrant holder, I want to know how the courts can allow a plan of reorganization which was

develo@ by a fimr with multiple conflicts of interesf Houlihan & Inkey was not acting in the best

interess of Aventine or their estate. According to the case docket, Houlihan willfully failed to disclose

their relationships with seve,ral hedge firnds who were majority bondholders of Aventine's and arc

now receiving almost all of the new equity in Aventine. The entire plan of reorganization is biased to

favor Houlihan's hedge frmd clients by tansferring almost all of the $2CI million in AVR stockholders

equity to Houlihan's hedge fund clients. The plan of reorganization should be disregarded as it is not

fair and equitable to all stakeholders and it was develo@ by an advisor who slrould have been

disqualified early in the bankruptcy.

The U.S. Trust€e seeks to deter this kind of activity in the future by wittrholding 5V/o of fees, but

prearranged agr€ernents betrveen Houlihan andthe bondholders make amockery of the entire court

system and are deceptive to the strareholders. The muhiple conflicts of interest explain the absurdly

low valuation of Aventine given in the plan of reorganization develo@ by Houlihan and also explain

why the bondholders insisted on using Houlihan. The integrity of tre bankruptcy systsm has been

damaged as well as my confidence in the integfity of the bankruptcy system. I respeclftlly request

ttrat the court grant relief by disqualifuing Houlihan & Iokey. A fee reduction will accomplish nothing

& sends the message that they can get away wiffr commiting fraud upon the courts and shareholders

with only a slaponthewrist

Thank you for your time and consideration.

David Gaedens

EastMeadow,N.Y. 11554



Copies to:

U.S. Securities and Exchange Commission
Office of Investor Education and Advocacy - Complaints
100 F Streeg N.E.
Washingtoo, DC 205/;9 -021 3

Mark S. Keoney, Esq.
Office of the United States Trustee
844 Krng Streeg Room2207
Lockbox #35
Wikningtoa DE 19801

Roberta A. DeAngelis
Acting United States Tmstee, Region 3
833 Chestnut Street
Suite 500
Philad+hia, PA 19107

Executive Office for U.S. Ttustees
Criminal Enforcemeot Unit
20 Massachusetts Avenue, NW
Washingtorq DC 20530

Mr. Alan Mtza
U.S. Securities and Exchange Commission
3 Wodd Financial Center
17th Floor
NewYorh NY 10281


